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With  few  exceptions  prices  of  nonagr icultural  products  were  higher  than  those  of  farm 
products,  relative  to  the  1910-14  relationship,  from  1930  to  1941  inclusive.  During  the  last  2 
years  the  prices  of  farm  products  have  risen  much  more  rapidly  than  other  prices.  This  is  simi- 
lar to  what  happened  during  the  last  war.  However,  the  extent  of  the  rise  and  the  levels  attained 
have  been  less  so  far  during  the  present  war  than  they  were  during  the  period  of  World  War  .1. 
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DEMAND  FOR  FARM  PRODUCTS 
Civilian  demand  for  farm  products  is  expected  to  continue  at  a  very- 
high  level  in  l^Uk.    At  current  prices  consumers  will  wish  to  purchase  more 
of  most  commodities  than  will  "be  available.    Demand  for  military,  lend-lease 
and  foreign  relief  and  rehabilitation  will  he  at  least  as  large  as  it  was  in 
19^3. 

Factors  tending  to  increase  civilian  demand  include  the  prospect  of 
further  slight  increases  in  industrial  production  and  in  average  weekly  earn- 
ings per  factory  worker  employed  in  the  early  part  of  the  year.    On  the  other 
hand  any  decline  in  the  total  civilian  labor  force  as  the  size  of  the  armed 
forces  increases  will  tend  to  decrease  civilian  demand. 

Industrial  production  in  the  United  States,  after  adjustment  for 
seasonal  influences,  has  continued  to  rise,  although  at  a  slower  rate  than 
in  the  early  months  of  19*+ 3 1  according  to  the  Department  of  Commerce  index. 
In  November  19^3  *ne  adjusted  index  was  2h~[  as  compared  with  238  in  May  and 
220  in  November  19^-2.    Most  of  the  increase  during  the  past  year  has  been  in 
durable  manufactured  goods,  the  index  for  which  rose  5^  points  or  IS. 2  percent 
from  November  19^-2,  as  compared  with  a  rise  of  10  points  or  6.0  percent  for 
nondurable  goods. 

Income  and  Employment 
The  Department  of  Commerce  index  of  total  income  payments  for  the 
nation  continues  to  rise.     It  was  221. U  in  November  19^3  as  compared  with 
189.2  a  year  earlier.    There  has  been  an  increase  in  the  index  every  month. 
The  rate  of  increase  from  November  19^2  to  May  19^3  averaged  3-25  points  per 
month,  as  compared  with  an  average  rise  of  only  2.1  points  from  May  to 
November  19*+3«    The  largest  percentage  increase  in  income  payments  for  the 
12  months  ending  in  November  occurred  in  salaries  and  wages,  which  rose  17»^ 
percent  as  compared  with  I3.6  for  other  income  payments. 
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The  trend  of  income  payments . during  the  next  few  months  is  largely 
dependent  on  what  happens  to  civilian  employment  and  to  wages»    Total  civilian 
employment,  -as  estimated  by  the  Bureau  of  the  Census,  was  increasing  to  July 
I9U3 ,  after  which  there  was  a  decline  of  2,^00,000  persons  to  November  19*+3» 
although  the  decline  from  July  to  November  was  partly  seasonal.    The  total 
employment  in  November  19*+ 3  was  lower  by  1,500,000  persons  or  2.8  percent 
lower  than  it  was'- 1  year  earlier.    Agricultural  employment,  except  for  seasonal 
shifts,  has  remained  stable  and  was  the  same  in  November  I9U3  as  in  November 
19^-2.    No nagri cultural  employment,  except  for  a  rise  in  June  and  July  and  a 
slight  rise  from  October  to  November,  has  declined  rather  steadily  throughout 
the  year.    Present  prospects  for  industrial  production  and  the  needs  of  the 
military  services  for  still  more  men  suggest  further  declines  in  the  civilian 
labor  force  during  I9UU. 

The  average  weekly  earnings  of  factory  workers  rose  almost  uninter- 
ruptedly  during  the  past  year.    The  actual  rise  from  October  19^2  to  October 

amounted  to  $6.01  or  15»5  percent.    The  greatest  rise  occurred  in 
industries  manufacturing  durable  goods,  where  the  weekly  rates  are  much  higher 
than  in  industries  making  nondurable  goods.    Recent  actions  with  respect  to 
wages  are  resulting  in  a  further  increase  in  v/eekly  earnings,  although  the 
elimination  of  some  overtime,  if  industrial  production  should  decline,  will 
reduce  somewhat  the  effect  of  wage  increases* 

Farm  wage  rates  on  January  1,  19^  were  at  their  highest  point  for 
that  date  in  the  20  years  for  which  records  are  available.     The  'index,  cor- 
rected for  seasonal  variation,  rose  lh  points  between  October  1  and  January  1. 
Rates  rose  51  points  or  22.8  percent  during  calendar  year  19^3 •    The  actual 
increase  in  wages  per  month,  with  board,  averaged  $12.10  for  the  entire 
country.     Increases  occurred  in  all  regions,  ranging  from  $5. 00  in  the  East 
South  Central  States  to  $15.00  in  the  Mountain  States.  . 


Total  farm  employment  was.,  slightly  larger  on  January -1,  19^  than  1 
year  earlier  but  was  below  .any  other , January  . in- the  past  18  years  .for  which 
records  are  available.    Qn  January  JL,,  .19^3 -the  number  of  hired  farm  laborers 
was  39* ^  percent  less  than  the  average,  number, for.;January  1  in  <the  .period 
1935—39*  but  the  supply  of  family  labor  v/as  only.  20  percent  below  the  1935—39 
average.    However,  for  both  classes,  of  labor  there  was  no  further,  decline  in 

numbers  employed  during  19^3*   ...  .  ■  ■-.  

Wholesale  Prices  l  .  ,  • 

The  index  of  wholesale  prices  of  the  Bureau  of  Labor  Statistics 
(1926=100)  has  been  declining  very  slowly  for  the  past  6  months..   It  stood 
at  102.9  in  November  19^+3  as  compared  with  a  high  point  of  10^.1  in  May. 
The  rate  of  decline  has  averaged  0.2  points  per  month.    However,  prior  to 
May  19*+ 3  "kkQ  index  had  been  rising  and  the  net  change  from  November  19^-2  to 
November  19^3  was  pja  increase  of  2.6  points*    Recent  wage,  increases  in  certain 
industries  have  contributed  to  higher  prices,  for  example,  coal* 

The  larges.t  changes  in  connection  with  the  recent  decline  in,  the  index 
have  occurred  in  the  prices  of  farm  pro  duct  s  ,s  .which  .dropped  h.S  points  from 
June  to  November  after,  a  previous  rise  of  1 5.. 7 ;  points  from  November  19^2  to 
May.    Grain  prices  have,  risen  throughout  the  past-  year  and  have  increased 
10.1  points  since  May.  y/hlle  livestock  andi  poultry  prices  were  ,'declining  10.0 
points.    Prices  of  raw  materials  have ■  been  declining  since- June v  .     -   .  v* 

The  Bureau  of  Labor  Statistics  index  of;  living  costs  of  wage  earners 
and  lower-salaried  employees . in  large  cities  for  November  19^3  was  12^.1. 
This  represents  a  decline  of  0.3  points.,  from, October,  but  was  higher  than  in 
any  other  recent  months  except  May  and. June.    The  index  for  November  19^3  was 
U.3  points  higher  than  for  November  19^2.    The  largest  increases  in  living 
costs  have  occurred  in  food  and  clothing,  \yhich.;rose  6.2  and  7*1  points 
respectively  during  the  12-month  period,    .    ,  .  %  ■  . 

~  January  17,  19^+ 
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FARM  INCOME  AMD  PRICES  .    ..  ... 

Preliminary  indications  suggest  that  total  income  from  farm  marketings 
fqr  December  did  not  decline  as  much,  as  usual.    Income  from  livestock  and  live- 
stock products  was  lower  than  in  November.    Receipts  from 'all  types  of  meat 
animals  declined  more  than  usual.    Income  from  dairy  products  made  about  the 
ordinary  seasonal  increase.   The  quantity  of  milk  sold  was  up  slightly  but  the 
sales  of  butterfat  were  about  the  same*    The  marketings  of  chickens  in  December 
decreased  less  than  usual  as  compared  with  November,  and  the  increase  in  egg 
sales  as  compared  with  November  was  somewhat  greater  than  the  10-year  average. 
Prices  of  chickens  and  eggs  dropped  less  than  seasonally,  and  prices'  for  other 
livestock  and  livestock  products  did  not  change  significantly. 

Income  from  crops  in  December  showed  less  than  the  regular  seasonal 
drop.    There  was  a  small  increase  in  the  sales  of  grain,  but  the  marketings 
of  cotton  and  cottonseed,  oil-bearing  crops,  and  vegetables  were  down  sharply. 
Slightly  higher  prices  for  most  crops  helped  to  diminish  the  decline  in 
receipts.  .  Total  income  from  all  farm  marketings  amounted  to  about  l.J  billion 
dollars. 

The  indejc  of  prices  received  by  farmers  for  January  may  be  a  shade 
higher  than  for  December.    The  volume  of  marketings  will  show  some  decrease 
but  total  income  may  not  decline  as  much  as  usual.  ' 

Total  cash  income  from  farm  marketings;  for  November  was  2,005  million 
dollars  compared -with  the  revised  figure  of  2,253  million  dollars  for  October. 
Exceptionally  heavy  marketings  of  meat  animals  and- slightly  higher  prices  for 
dairy  and  poultry  products  more  than  made  up  for  the  sharp  drop  in  the "volume 
of  crops  sold,  and  prevented  the  decrease  in  total  cash  income  from  being  as 
great  as  usual. 

For  the  first  11  months  of  19^3*  total  income  was  17,319  million 
dollars,  which  was -25  percent  greater  than  the  13,267  million  dollars  received 
during  the  sane  period  the  year  before.    Income  from  crops  was  23  percent 
above  19^-2  while  receipts  from  livestock  and  livestock  products  were ' 26  per- 
cent greater.    Large  gains  were  made  by  vegetables,  oil-bearing  crops,  meat 
animals,  and  poultry  and  eggs. 

COTTON 

Present  indications  are  that  world  production  of  cotton  in  19^3-^  may 
be  slightly  .smaller  than  in  19!+2-1+3.    This  is  largely  attributable  to  the 
decline  in  production  in  this  country  (a  drop  from  12, 817 >  000  bales  last" 
season  to  11,^78,000  bales  in  19^3-^)  1  as  the  production  in  those  foreign 
countries  for  which  data  for  both  19^2  and  19^3  are  available  indicates  a 
net  increase  of  about  3  percent  over  last  season.    Last  year  these  countries 
accounted  for  approximately  two-fifths  of  the  total  production  ih:  foreign, 
countries. 

■>  i  'j'r 

The  world  agricultural  cotton  crop  for  the  19^2-^3  season  is  estimated 
at  approximately  27,250,000  bales.     This  production  estimate  is  about  1/3 
million  bales  or  1  percent  smaller  than  the  production  in  19^1-^2  and  is  the 
smallest  since  1935*    ^ne  largest  change  occurred  in  the  United  States  where 
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production  increased  from  lO./l&.OOO  bales  in  19I+I  to  12,817,000  bales  last 
season,  an  increase  of  nearly  2.1  million  bales.'  "-However,  this  increase  was 
more  than  offset  by  reductions  of  about.  1. 3  million -bales  in  India  and  ,'0.«9 
million  in  Egypt.    The  net  decline  in  all  other'  countries  is  estimated  to 
have  been  about  0.2  million  bales.       ".  . 

Cot  ton  farmers,  in  this  country- are  receiving*  a  total  return  from  their 
"19^3  cotton  crop  only  slightly  less  than  they  received  from  their  substantially 
larger  19^2  crop*    The  weighted  average  price  received  by  farmers  to  December  1 
was  20.00"  cents  per  pound  for  lint  and  $52.20  per  ton  for  seed.    Assuming  these 
prices  as  the  average  for  the  crop -as  a:whole  and  the  sale  of  all  of  the 
ll,U7g,000  bales  of  lint  and  80  percent  of  the  seed  produced,  returns  from 
marketings  would  total  about  1,360  million  dollars,  compared  with  about  1,^26 
million  dollars'  in  19^-2.    Inclusion  of  Government  payments  raises  these  totals 
to  1,^35  million  this  season  and  1,506  million  in  19*+2.    The  19^3  total  includ- 
ing Government  payments  is  JS  percent  higher  than  the  average  returns  during 
the  decade  of  the  1930' s,.  Gh  percent-  above  the  average  from  1909-13  and  3  Per~ 
cent  above  the  average  of  the  1920 's. 

When  reduced  to  a  per-harvested-acre  basis,  returns  from  marketings 
averaged  $62.19  this  season.    This  compares  with  $63.07  last  season*  Inclusion 
of  Government  payments  raises  these  figures  to  $65*60  for  19^+3  an(3-  $66.62  for 
19^2.    These  compare  with  averages  of  $26.57  during  the  5  years  1909-13 »  311 
average  of  $36.06  during  the  decade  of -the  :1920,s  and  an  average  of  $27.06 
per  acre  during  the  decade  of  the  1930' s.:    In  fact,  the  returns  per  acre  in 
19^2  and  1 9^-3  have  been  exceeded  only  in  1919  when  the  return  was  $69.25  per 
acre.  1 

WHEAT 

Wheat  prices  on  January  17,  compared  with  those  on  December  17  were 
1  cent  lower  at- Kansas  City,  1  cent  higher  at  Minneapolis,  5  cents,  higher 
at  Portland,  and  7  cents  higher  at  St.  Louis.    Price  changes  have  been 
influenced  by  the  extending.of  ceilings  on  wheat  prices,  Government  process- 
ing payments  to  flour  millers,  and  flour  purchases  by  the  Government.  With 
the  exception  of  Portland,'  where  prices  are  about  8  cents  under  the  ceiling, 
prices  in  principal  markets  are  generally  at  or  close  to  ceiling  levels. 

The  ceiling  prices  became,  effective  January  h,  and  are  at  levels  that 
reflect  at  lea^t  100  percent  of  current  parity  to  growers  without  taking  into 
consideration  payments  made  under  the  Soil  Conservation  and  Domestic  Allotment 
Act.     Sales  of  soft  wheat  had  been  placed  unde'r  ceilings  by  Office  of  Price 
Administration  on  November  6<  1 9^3 n    ^e  current ; act ion  expanded  this  control 
to  cover  all  wheat,  and  revised  the  basis  for  the  ceilings  on  soft  wheat • 
The  soft  wheat  ceiling .price  in  the  revised  regulation  is  $lJ71~7/8  a  bushel 
for  No.  2  Soft  Red  ax  St.  Louis  and  Chicago.;  as  compared*  with  $1.65  in  the 
original  regulation  issued  in  November,    Other  typical  ceilings  are  as  follows: 
$1.62  for  No,  2  Hard  Red  Winter  at  Kansas  City,  $.1.63-7/5  for  No.  1  Dark 
Northern  Spring  at  Minneapolis;  and  $1*58  for  No.  1  Soft? ;V5hite  at  Portland. 
These  prices  include  the  usual  commit sion  charge  of  1-1/-2  'cents  a  bushel,  and 
customary  trade  practices  are  observed  with  "regard  to  discounts  and  payments 
of- premiums.    The  processing  payment  to  millers  enables  the  millers  to  pay  as 


high  as  the  ceiling  prices  for  wheat  and  at  the  same  time  sell  flour  for  no 
more  than,  the-ceiling  prices  now  in . effect*" -She  payments  began  December  1, 
19^3 »  and.  rates  were  revised  upward  January  1  to  take  care' of  the'  subsequent 
advance  .in- wheat  prices.  ?w  ;  :  •    :  ;  T.   ■  1  •  ' 

-Rains  throughout  the  Southwestern  Belt  and  Middle. Atlantic  States  

have  improved -the  outlook  for.  wheat ,  according  to  the  Weather  Bureau* 
Moisture  i  s  mo  s-tly  ample  in  Oklahoma,  and  conditions,  now  are  fairly  good  in 
Texas.    In  Kansas  moisture  in  the  east  and  south  is  ^.sufficient  to  carry 
through  to  spring,  but  lack  of  moisture  continues  in  the  north  central  and 
some"  western:  counties.    In  Nebraska- deterioration  continues  because  of  per- 
sistent dryness.     In  the  Ohio  Valley  the-  condition -of  wheat  is  mostly • satis- 
factory.   In;  the:  Pacific  Northwest  the-- crop  is  off  to  a  good  start. 

The  situation  with  regard  to^.supply  and  distribution  in  the  current- 
year  remains  about  unchanged;,  with  the  -carry-over  next  July  still  estimated 
at  between  250  million  and-  275  million  bushels.. 

-  .  FATS,  OILS,  AND'  OILSEEDS  ■ 

Total  production  of  fats  and.  oils,  from  domestic  materials  in  the 
calendar  year  Itykk  may  be  about  11.2  billion  pounds  .compared'  with,  10.8 
billion  pounds  in  19^3»     Stocks  on  January  1,  I9HU  were  moderately  higher 
than  a  year  earlier  and  imports  are  expected  to  increase  in  1.9.^+.  Hence, 
the  total  supply  of  fats  and  oils,  in  the  United  States  will  be  greater  than 
a  year  ^earlier.    Little  change  is  likely,,  however,  in  supplies  available  for 
civilian  consumption.    With  ah  increased  number  of  men  in  the  armed  forces, 
military  takings  will  expand.    Exports,  of  fats  and  oils  under  lend-lease  are 
expected  t.o;  increase  moderately,  and  European  relief  requirements,  if  the  war 
in  Europe  ends  in  19UU,  probably  would  impose  an  additional  burden  on  domestic 
supplies. 

< 

Increased  production  .of  fats  from  domestic  materials  and  increased 
imports  in  late  19^+3  have  brought  some  relief  "to  the.  tight  situation  in  fats 
and  oils  that  existed  at  the  end  of  the  summer*    The  improvement  has  come 
>  almost  entirely,  however,  in  linseed  .oil  and  technical  oils  not  suitable  for 
food  purposes.    The  relative  scarcity  of  food  fats  still  exists  and  is  likely 
to  continue  throughout  19UU.    Linseed  oil,  which  i's  in  fairly  abundant  supply, 
also  can  be  adapted  for  edible  use.     Substantial  quantities  of  this  oil  proba- 
bly will  be  exported  in  19^,  as  in  19*+3 »  to  meet  Russian  requirements  for 
food  fats. 

Changes  in  wholesale  prices  of  fats  and  oils  in  19^3  were  slight,  with 
three  exceptions.    Biltter  prices  declined  '5  cents  per  pound  in  June  as  a 
result  of  a  reduction  in  maximum  prices.  '  In  the  first  few  months'  of  19^3 » 
prices  of  California  olive  oil  rose  about  8  cents  per  pound,  and  those  of 
linseed  oil  about  2  cents  per  pound.    Maximum  prices  were  first  established 
for  linseed  oil  in  May.     Ceiling  prices  for  other  fats  and  oils  had  been 
established  prior  to  19^3 •    *n  19^,  prices  of  fats  and 'oils  are  expected 
to  continue  at  or  near  ceiling  levels,  under  pressure  of  strong  civilian, 
military,'  and  export  demands. 
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CORN  AND  OTHER  FEEDS 

.       Disappearance  of  corn,.oats,  "barley,  and  grain  sorghums  in~6ctober- 
December  r19^3  was  about  8  percent  greater  than,  a  year  earlier  and  was  the 
largest  disappearance  for  this  quarter  on  record*    The  quantity  of  wheat  and 
rye  fed  to  livestock  also  was  at  a  record  level  for  the  period.  Utilization 
of  new- crop  oilcake  and  meal,  on  the  other 'hand,  Was  only  slightly  greater  in 
the.  last  quarter  of  I9U3  than  in  the  -  last-  quarter  of  I9H2.    The  comparative.ly 
large  disappearance  of  feed  concentrates -reflects  the  record  numbers' bf 
livestock  on  farms.  ■  -  r 

Total  stocks  of  corn  and  oats  on  January  1, -and  barley  on  December  1 
were  about  15" percent  less  this  season  than' last  but  were  slightly • above  the 
average  for  the  preceding  5  years,  taking  allowance  for  the  disappearance  of 
barley  during  December  and  grain  sorghums  in  the  period  October-December,  the 
sup-cly  of  feed  grains  per  animal 'unit 'on- January  1,  l^ikh  was  about  one-fifth 
smaller  than  a  year  earlier'  and  below  that  for  all  years  since  I938,  although 
slightly  above  the  long-time  (1926-U0)  average. 

Livestock  numbers  are  likely  to  be  reduced  to  some  extent  during  the 
balance  of  the  current  feeding  year.    But  with  a  record  number  on  farms 
January  1,  the  total  number  to  be  fed  this  season  probably  will  exceed  the 
number  fed  in  19^2-^3.    With  a  slightly  smaller  total  supply  of  feed  con- 
centrates available  for  the' season  as  a  whole,  the  carry-over  at  the  end  of 
"the  season  for  each  feed  is  likely  to  be  substantially  lower  than  at  the 
beginning.    The  quantity  of  concentrates  fed  per  animal  unit  also  may  be 
reduced  from  the  comparatively  high  rate  of  feeding  in  19^2-1+3 • 

Preliminary  indications  point  to  a  total  disappearance  of  about  285 
million  bushels  of  wheat  for  feed  from  July  through  December  of  19^3* 
Possibly  18 5  million  bushels  will  be  available  for  feed  in  January- June  19^+» 
depending  partly  on  the  volume  of  imports. 

Hay  supplies  have  been  generally  adequate  except  in  the  drought  areas 
of  the  Eastern  and  South  Central  States.    Although  the  movement  of  hay  to 
eastern  areas  has  been  comparatively  large,  it  has  been  necessary  for  some 
feeders,  particularly  in  the  East,  to  resort  to  heavier  than  usual  grain 
feeding  this  winter. 

LIVESTOCK;  AND  MEATS 

Total  meat  output  in  19^  may  reach  25. 0  billion  pounds  on  a  dressed 
weight  basis.    This  would  be  an  8  percent  increase  over  the  preliminary  pro- 
duction estimate  for  19^3  °f  23*2  billion  pounds.    Pork  will  constitute  the 
largest  part  of  the  increase.    The.  combined  19^3  P^S  crops  totaled  almost  122 
million  head,  a  large  part  of  which  will  be  marketed  in  19^«    Also  there 
will  probably  be  a  reduction  in  breeding  sow  numbers  during  the  year* 
Slaughter  of  cattle  may  be  substantially  larger  than  the  estimated  1J.  million 
head  slaughtered  last  year.    Lovrer  production  of  lamb  and  mutton  is  in  prospei 

The  estimated  meat  production  for  19^3  °f  23»2  billion  pounds  compares 
with  21.5  billion  pounds  produced  in  19^2.    This  increase  was  largely  the 
result  of  increased  hog  slaughter.    Beef  production  appears  to  have  been 
moderately  lower  than  in  19^-2.    Production  of  veal  and  lamb  and  mutton 
increased  slightly. 
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Civilian  consumers  will  probably  receive  about  as  much  meat  in  the 
first  quarter  of  19^+  as  they  consumed  in  the  last  quarter  of  19^3  •  Civilian 
per  capita  meat  consumption  in  19^  will  "be  near  the  19*+3  level,  if  the 
production  forecast  is  realized.    The  increased  production  in  l$kh  will  he 
absorbed  by  increased  military,  lend-lease,  and  foreign  relief -requirements. 
Non-allocated  meat  reserves  : set  up  by  War -Food  Adtoint Strati on  may  be  used 
by  civilians,  in  which  event,  -civilians' would- get1  somewhat' more  meat  per 
capita  than  is  now  anticipated*  ~  .     '  v  ~  :  ,     ...  • 

War  Food- Administration  purchases  d!f--.;meat  have  been  greatly  increased 
•in  recent -weeks.  '  November  purchases  of  frozen  meat  -were  75  .Bullion  pounds. 
Purchases  of.  cured-  pork  and  salted  .fat  cuts  were  3&  million  pounds.  Purchases 
of  99'  million -pounds  of  frozen. meat  and  •  132: .million  .pounds  of  cured  pork 
and  fat  cuts  were  made  during  the  5-week  period  ending  January  1,  -19^.  In 
October  purchases  of  these  items  were:    Frozen  meats  68  million  pounds  and 
cured  pork  and  salted  fat. cuts  lU  million  pounds.    The  announced  monthly 
purchase  program  for  the  first  quarter  of  19*+*+  is:    Frozen  meat  79  to  90 
million  pounds,  cured  pork       million  pounds,  and  salt-ed  fat  cuts  79  million 
pounds. 

Hog  slaughter  in  federally  inspected  plants ; was  7. 6  million  head  in 
December.    This  compares  with  6.8  million  head  slaughtered  in  December  19^2. 
Hog  slaughter  under  Federal  inspection  in  the  year  19^3  was  18  percent 
greater  than  in  19^-2.    Heavy  hog  -receipts  caused  serious  market  congestion 
at  most  terminal  markets  in  December  and  January.    Short-time  embargoes  on 
the  shipment  of  hogs  to  some  terminal  markets  and  heavy  hog  receipts  which 
have  taxed  slaughterers*  killing  and  processing  capacity,  have  forced  farmers 
to  keep  marketable  hogs  on  farms.    This  will  hold  January  slaughter  at  a 
high  level  and  the  rate  of  slaughter  will  continue  high  throughout  the  winter 
and  spring.    The  War  Food  Administration  extended  support  prices,  effective. 
December  23 j  19^3 »  so  that  they  now  cover  Good  to  Choice  200  -to  300-pound 
butcher  hogs,  for  an  indefinite  period.    The  prices  of  butcher  hogs  heavier 
or  lighter  than  support  weights  and  of  sows  have  been  heavily  discounted  in 
price  in  recent  weeks. 

Cattle  and  calf  slaughter'  wag  down.  10  percent  in  December  from 
November,  but  was  19  percent  greater  than  in  December  19^2.    Cattle  slaughter 
under  Federal  inspection  was  5  percent  -less-  in  19*+3  than  in  the'  previous  year. 
Total  calf  slaughter  in-  19^3  apparently  exceeded  slaughter  in  19^+2,  but 
federally  inspected  slaughter  was  down  10  percent.    Cattle  prices  were 
stabilized  the  latter  part  of  December  by  order  of  the  Office  of  Economic 
Stabilization.    Prices  of -all  slaughter  cattle  at  Chicago  have  remained  at 
.a  relatively  unchanged  level  since  the  first  part  of  November,  with  the 
exception  of  cows,  which  declined  in  price  to  the  lowest  level  of  the 
season  during  late  December.     Since  then  corn  prices  have  been  sharply  higher. 

In  December  sheep  and  -lamb  slaughter  under  Federal  inspection  was 
down  from  the  previous  month,  but- -was  U  percent  over  slaughter  for  December 
19^2.     Slaughter  of  sheep  and  lambs  under  Federal  inspection  in  19^-3  was 
8  percent  over  slaughter  for  the  year  previous.    Lamb  prices  at  Chicago 
for  the  week  ended  January  15  were  about  80  cents  higher  than  prices  for 
the  week  ended  December  18.  ■*  '   "  .       ■".  . 


WOOL 

The -Commodity  Credit  Corporation  purchased  approximately  2^0  million 
pounds  of  domestic  wool  in  l9*+3  under  the  Government  purchase  program  which 
went  into "effect  in  April.    Sales  during  the  year  amounted  to  about  50 
million  pounds,  leaving  unsold  /stocks  of  190  million  pounds  at  the  end  of 
19^3  •    Some  privately  owned  stocks  were  held  "by  dealers  on  December  31  °ut 
the  quantity  probably  was  small.    The  stocks  held  by  the  Commodity  Credit 
Corporation,  however,  were  much  larger  than*  stocks  of  domestic  wool  reported 
by  dealers  at-  th^  end  of  any  recent  year.    Dealers'  end-of-December  stocks 
averaged  $8  million  pounds-  in  the-  5  years  1935~3.9,  and  were  about  bO  million 
pounds  In  Ijkl  and  19^? .   -  "\  . 

The  large  quantity  of  wool  .unsold  at  the "end  of  I9U3  reflects  the 
small  mill  consumption  of.  domestic  wool,. in  the  lastjialf  of  the  year  when 
total  mill  consumption  of ,  apparel  wool  -was  near  record  levels.  Manufacturers' 
. stocks,  of  domestic  Wool ; probably  are  small,. but  unless  consumption  is 
materially  increased  during  the ; next .few  months  the  carry-over  of  unsold 
wools  into  the  19^  season  will  be  large. 

Commodity' Credit  Corporation;  stocks-  of  domestic  wool  are  offered  at 
ceiling  prices  /  "Such  .prices,  are  .considerably 'higher  than  prices  of  comparable 
foreign'  wools  arid  mills  have  used  ^t  tie  ..domestic :  Vo'ot  in  civilian  fabrics 
in  recent  months . ;  "r  -.  -      .     '.        '  *"... ... 

*  :$hei  •WarV-Pro.ductlcfci.-Boar.d.  Jias  :r.econjmende4.<to  "itie  Office  of  War  • 
Mobillzatio'h  that  "the  ;stockpile^Qf  foreign  wools  .owned  by  the  '-Uni ted  States 
Government  be  disposed  of .  ■'  Commercial  imports' of;] foreign  wool"  are  large  at 
the  present-  time.- :  If  withdrawals;  of-  stockpile  .wools  are  carefully  controlled 
as  to  quantity  and  pricey  these  wools,  could,  be  sub.stit;^ed^  for-  futur-e?.  imports 
without  changing  the'  existing  relationship  between'  con'sumption%  of -domestic 
and  foreign' wool's."  \        ..  "'    '"■'  ."  ' 

DAIRY  PRODUCTS  -■  '  " 

"   Milk  product  ion- "in-  19^3         about,  118  billion  pounds,  although  during 
the  last  quarter -of  the- ''year  the  level  .of  production  .was  equivalent  to  an 
annual  total  of  only "11 5  billion  pounds.    To  reach. the  121  billion  pound  goal 
for  19^  will  require  substantial  production  increases  -  increased  cow 
numbers,  diversion  of -  feed  from  other  livestock  to  dairy  cows,  and  maximum 
production  of  pasture  and  feed  crops  for  the  latter  part  of  the  year.  If 
present  conditions  continue,  total:  milk  production  will  be  about  ll6  billion 
pounds  in- 19^.    Supplies  of  feed  are  less  than  enough  for  maximum  production 
from  the  record  numbers  of  livestock  now  on  farms.    If  ratios  of  all  live,  -took 
prices  to  feed  prices  continue  favorable  it '.is  unlikely  that  enough  feed  will 
be  diverted  to  dairy  cattle  for  production  to  exceed  116  billion  pounds 
of  milk. 

"    ..  Fluid  milk  sales  in  19^  probably  will  .be  about  1  percent  greater  than 
in  19^3  but  combined  fluid  milk  and  cream  sales  will  be  less  than  in  19^3 
because  of  the  limitation  on  fluid  cream  and.fluid  milk  byproduct  sales  under 
PDO  79.    Also,  it  is  likely  that  less  milk  will  be  used  on  farms.  However, 
the  quantity  of  milk  available  for  manufactured  products  may  be  slightly 
smaller  than  the  quantity  so  used  in  I9U3 .    Present  indications  are  that 
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creamery  butter  product  ion  may  be  about  1,620  million  'pounds  in  as  com- 

pared with  li6"90  in  19^3 »  that  total  whole  milk  cheese  production  will  be 
about  985  million  pounds  as  compared  with  977  mil-lion,  pounds  last  year,  arid 
that  evaporated  milk  production  will    increase   to  about  3»310  million  pounds 
in  l?kk  from  3 ,675  million  pounds  'in  iffy  .     •'  1 1 

Supplies  of  dairy  products  will  be  far -short  of  demand  in  19^. 
Military  requirements  probably  will  be  larger  than  in  19^3'    An  increase  in 
the  proportion  of  the  armed  forces  that  are  abroad  will  tend  to  shift  require- 
ments from  fresh  fluid  milk  to  dried  and  evaporated  milk.    United  States 
civilians  are  probably  willing  to  take,  at  present  prices,  all  the  dairy 
products  that  will  be  produced.  •  ~hJ"  ., 

Farm  income  from  whole  milk  marketings  is  likely' to  be  larger  in  19^ 
than  in  19^3*    The  average  price  paid  to  farmers  for  whole  milk  probably .will 
be  about  the  same  as  it  was  kb  the  close  of  19^3*  effect  on  average  price 

of  further  increases  in  fluid  milk  sales  will  be  about  offset  by. diversion 
of  milk  from. sale  as  f arm~separated  Cream  to  sale  as  whole  milk  for  manu- 
facturing.    Sales  of,  and  income  from,  farm- separated  cream  probably  will  be 
smaller  than  in  19^3 • 

The  feed  payment  program  has  been  continued  through  January with  rate 
increases  in  the  North  Central  States,  the  West  and  the  Southwest.  The 
increases  average  about  3  cents  per' hundredweight  of  milk  sold  in  the  United 
States  and  one  cent  per  pound  of  butterfat. 

POULTRY  AND  EGGS 

With  mild  weather  in  many  heavy  producing  areas  egg  production  increaset 
more  than  seasonally  from  mid-December  to  mid-January.    Wholesale  prices  of 
eggs  at  Chicago  declined  5  to  8  cents  per  dozen  between  December  15  and 
January  15.    At  New  York  even  sharper  declines  occurred  in  that  period.  :  In 
mid-January,  however,  wholesale  prices  of  most  grades  were  approximately 
the  same  as  a  year  earlier  and  considerably  below  prevailing  ceilings. 

Total  egg  production  in  the  United  States  during  December  was  6 "per- 
cent larger  than  the  previous  record  set  in  December  19^2,  and  73  percent 
above  the  193 2-rUl  average  for  that  month.    Total  egg  production  in  19^3  ^&>s  12 
percent  larger  than  the  previous  record  output  of  I9^2v 

Marketings  of  old  hens  were  unusually  heavy  during  the  fourth  quarter 
of  19^3  hut  with  a  record  number  of  pullets  available,  the  preliminary 
estimate  of  the  number1  of  potantial  layer's  by  January  1  had  increased  to  a 
new  record  of  fully  h  percent  larger  than  the  number  on  January  1,  19*+3  • 
Potential  laying  flocks  are  composed  of  a  record  large' proportion  of  pullets. 

Marketings  of  chickens  have  declined  considerably  from  the  late.  19^3 
seasonal  peaks  and  demand  at  ceiling  prices  exceeds  supplies  in  most  poultry 
markets.    Marketings  will  be  at  the  seasonally  low  level  from  February  through 
April.    3PD0  91  issued  at  the  end  of  December,  "freezing"  storage  stocks 
of  poultry  will  remain  in  effect  until  about  70  million  pounds  of  chicken 
have  been  purchased .for  the  military  forces.    On  January  1,  storage  stocks 
of  poultry  totaled  about  226  million  pounds  compared  with  188  million  pounds 
on  January  1 ,  19^3 • 
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The  demand  for  baby. chicks  has  fallen  off  considerably  in  the  last 
two  months,  .  appar^ntly^eeitiise,  of*  -.adS^c'ing-*'  feed  prices7  and  "uncertainties-  - 
in  obtaining  supplies  of'  feed.  ['  The ;  weakness  in  demand  noted  sp  farf-orig-i-. 
nates  primarily  in.  commercial  broiler  areas,    Advance  orders  for  laying 
flock  replacements  continue  at  rVcpr'd  levelsy- -  However,:  because  -of  the  ■< 
less  favorable  egg-feed  ratio  in  prospect,^  it;  is  likely  that  farmers  .will 
purchase,  fewer  chicks  this  season  than  last. 

.7.  7'  '.  *  7;     ' -raui*. '         \    -.  y..;.?^:l<^i<  $ 

Citrus  fruits  predominate  among  the  fresh  fruits  moving  to  market 
during  the  winter  season.    Of  a  total  of  6,'lHH  cars  of  domestic  fruit 
shipped  by  rail  and  boat  during  the  week  ended  January  8,  ;19*+h,  five^sixths 
consisted  of  citrus,  fruits.    Apples,  pears,  and  grapes  comprised  most  of 
•  the  remainder.  -        ":"  , 

Carlot  shipments  of  fresh  fruit-reached  a  winter  season  high  of 
2,223  cars  "for  the  week  ended  December  llj- declined  sharply- to  h,  727  cars 
for:. the--  week  ended  'December  25,  and  "then  increased' substantially  to 
6,lHh  cars  for  the  week  ended  January  8.    The  last  figure  compares  with 
5*393  cars  a  year  earlier.    The  pattern  of  movement  during  the  past  month 
was  similar  for  each  of  the  principal  kinds  of  fruits. 

-  .-      .Supplies  of  citrus  fruits = remained  plentiful . during  the  past  month 
and  are  expected  to  be  abundant  'for  the  remainder  of  the  ■  19^3  -season. 
In  contrast,  supplies  of  apples,  pears»  and  grapes  will  be  short,  declining 
seasonally. 

Growing  conditions  for  citrus  fruit  continued  favorable  during 
December...  This  resulted  in  a  slight  improvement  in  prospective  production 
for  the.  19*+3~^  season.    On  the  basis  of  January  1  conditions,  total 
production  of,  oranges  and  tangerines  is  expected  to  total  97  million  boxes, 
which,  if  realized,  will  set  a  hew  record.     The  indicated  production  this 
season  is  9  percent  larger  than  the  record  crop  last  season  and  U6  percent 
larger  than  the  10-year  (1932-Ul)  average. '  Production  of  early  and  mid- 
season  oranges  and  tangerines,  now  moving  to  market  in  large  volume,  is 
estimated  to.  be  19  percent  larger  than  last  season. 

Total  production  of -grapefruit  this  season  is  indicated  to  be  . 
^9*5  million  boxes,  about  2  percent  less  than  last  season  bjat  69  percent 
larger  than  the  10-year  average.    Production  of  lemons  in  California  is 
indicated  to-be '1$  million  boxes,"- less  than' 1  percent-  larger  than  a  year 
ago  but  kS  percent  larger  than  the'  10-year ' averages  •    -  „■ 

V.  "Prices  for  apples  on  the  New  York  auction  were  relatively  steady  from 
mid-December  to  mid-January,  but  were  slightly,  higher  than  prices  in  November 
reflecting  scheduled  increases  in  ceiling  prices.    In  contrast,  prices  for 
pears,  which  are  not  under  "ceiling  regulations,  fluctuated  considerably,  but 
-were  at  about  the  same  level  at  mid-January  as  at  mid-December. 

Hew  York  auction  prices  for  Florida  grapefruit  advanced  moderately 
from  mid-December  to  late  December  'and  then  declined  continuously  to  mid- 
January,  those  for  Florida  oranges  increased, slightly  during  December  but 
declined  sharply  in  early  January  to  the  level  of  a  month 'earlier,  while 
those  for  California  navel  oranges  remained  steady  a$  ceiling  levels  during 
December  but  declined  a  dollar  a  box  the  first  week  of  January  and  still 
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further  the  following  wdek.    Prices  for  pears  and  grapefruit  during  the 
second  week  of  January  were  higher  than  those  of  a  year  earlier,  and  prices 
for  apples  and  oranges  were  at  about  the  same  level  as  those  of  a  year  earlier. 

TRUCK  CROPS 

A  record  large  production  of  winter  season  truck  crops,  1,4(38,000 
tons,  is  in  prospect  for  1944.     This  exceeds  production  in  19^3  by  37  percent 
and  exceeds  the  10-year  (1933-42)  average  "by  53  percent.    The  acreage  in 
these  crops  is  estimated  to  "be  about  28  percent  larger  than  in  1943. 

Winter  season  production  in  1944,  compared  with  1943 »  is  larger  for 
12  vegetables  "by  the  following  percentages:    Green  peas,  130;  tomatoes,  112; 
escarole,  108;  cabbage,  85;  celery,  32;  spinach,  30;  cauliflower,  28;  kale, 
28;  beets,  24;  shallots,  18;  lettuce,  l6;  and  snap  beans  l4  percent.  The 
percentage  increase  in  cabbage,  although  somewhat  smaller  than  that  for  three 
other  crops,  accounts  for  about  three-fifths  of  the  total  increase  in  the 
aggregate  vegetable  tonnage.    Decreases  in  production  of  four  crops  are  indi- 
cated as  f ollows:     Carrots,  3  percent;  artichokes,  8  percent;  eggplant,  24 
percent;  and  green  lima  beans,  35  percent.    The  green  pepper  crop  is  expected 
to  be  about  the  same  in  size  as  last  season's. 

Intended  acreages  for  five  spring  crops  total,  in  the  aggregate, 
15  percent  larger  than  in  1943.    Indicated  increases  are  as  follows:  Water- 
melons in  Flopida,  68  percent;  onions,  44  percent;  and  early  spring  cabbage, 
24  percent.    Decreases  are  reported  for  asparagus,  2  percent,  and  for 
shallots,  17  percent. 

Market  supplies  of  cabbage,  escarole,  lettuce  and  spinach,  especially 
cabbage,  are  expected  to  be  plentiful  during  the  next  few  weeks.     Snap  beans, 
beets,  carrots,  cauliflower,  celery,  and  kale  should  be  available  in  moderate 
supply.    Marketings  of  onions  probably  will  continue  materially  below  those 
of  a  year  ago.     Supplies  of  other  vegetables  during  the  next  few  weeks, 
although  expected  to  be  larger  than  a  year  earlier,  generally  will  be 
substantially  short  of  demand. 

Average  prices  to  growers  for  truck  crops  the  first  half  of 
December  1943  were  from  57  percent  (celery)  to  184  percent  (cabbage)  of 
those  for  the  same  period  a  year  earlier.    These  December  1-1 5  prices  were 
lower  for  nine  crops  and  higher  for  six  crops  in  1943  than  in  1942.     F. o.b. 
prices  in  representative  shipping  districts  for  the  week  ended  January  8, 
1944,  compared  with  prices  for  the  week  ended  December  18,  1943,  were 
substantially  higher  for  snap  beans;  slightly  higher  for  Danish  cabbage  and 
onions;  about  at  the  same  level  for  beets,  carrots,  and  new  cabbage; 
slightly  lower  for  spina.cn;  and  considerably  lower  for  cauliflower "  and 
lettuce. 

POTATOES 

Supplies  of  1943  late  crop  white  potatoes  continue  plentiful.  The 
reported  planted  and  intended  acreages  of  winter  and  spring  commercial  early 
white  potatoes  in  1944  total  244,000  acres,   slightly  more  than  a.  year  ago. 
In  southern  Florida,   cold  weather  has  reduced  the  yield  per  acre  below  that 
of  1943.    Prices  for  1943  late  crop  potatoes  have  increased  moderately 
since  mid-December. 
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federal  Reserve  Board,  adjusted  for  seasonal  variation.     1939  to  date  revised  October  1943, 

^ased  on  Bureau  of  Labor  Statistics  data.  Seasonal  fluctuations  in  factory  employment  and  pay  rolls  appear  to 
have „been  .large ly  eliminated  since  the  United  States  entered  the  war;  accordingly,  no  adjustments  for  seasonal  vari- 
ation have  been  made  since  December  1941. 

3 

Includes  factory,  railroad,,  and  mining  employees.     Adjusted  for  seasonal  variation. 
4Adjusted  for  seasonal  variation.  ... 

5Bureau  of  Labor  Statistics,   1926  =  100  converted  to  1935-39  =  100  by  multiplying  by  124.069  percent. 

^Bureau  of  Labor  Statistics. 

Bureau  of  Labor  Statistics.  Index  numbers  of  cost  of  goods  purchased  by  wage  earners  and  low-salaried  workers 
in  large  cities. 

8August   1909-July  1914  =  100- 

Annual  figures  are  straight  averages  of  12  monthly  indexes.' 
10Pre liminary . 

Note:  In  comparing  trends  between  industrial  production  and  industrial  workers' 
index  numbers,  notice  should    be    taken  of  the  fact  that  income  of  railway  workers 

factory  workers,  is  included  in  the  index  of  industrial  workers'  income,  whereas  the  industrial  production  index  ii 
based  on  mining  and  manufacturing  only.  Similar  precautions  are  necessary'in  comparing  trends  between  industrial 
production  and  fact ory  -employment  and  pay  rolls.  Another  consideration  of  importance  is  that  the  production  index 
is  based  on  volume,  whereas  the  income  indexes  are  affected  by  changes,  in  wage  rates  as  well  as  by  time  worked.  In 
comparing  monthly  indexes  it  is  important  to  keep  in  mind  the  fact  that  there  is  usually  a  t ime  lag  between  changes 
in  volume  of  production  and  similar  changes   in  employment  and   in  workers'   income.  , 


income,  as  indicated  by  the  above 
as  well  as  incomes  of  mining  and 


